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This commentary provides a high-level overview of the recent economic environment and is for 
information purposes only. It is a marketing communication and does not constitute investment advice or 
a recommendation to any reader of this content to buy or sell investments nor should it be regarded as 
investment research. It has not been prepared in accordance with legal requirements designed to 
promote the independence of investment research and is not subject to any prohibition on dealing ahead 
of its dissemination. The views expressed above were held at the time of preparation and are subject to 
change without notice. Any forecast, projection or target where provided is indicative only and not 
guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such 
forecast, projection or target. 
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The views expressed above were held at the time of preparation and are subject to change without notice. 
Any forecast, projection or target where provided is indicative only and not guaranteed in any way. 
HSBC Asset Management accepts no liability for any failure to meet such forecast, projection or target.

Jean Charles Bertrand

Global CIO, Multi-Asset

HSBC Asset Management

Welcome to the latest edition of our Multi-Asset Insights series, where 
we present the findings of our quarterly Strategic Forum. 

We have previously discussed the need to protect portfolios against 
risks not necessarily priced into markets. In this edition of the 
publication, we take a closer look at a set of longer-term risks for which 
many portfolios are likely unprepared.

-for-
detrimental to economic growth as previously understood and 
expected. With resilient growth in the US and rebounding growth in 
Europe in the face of interest rates which remain at their highest levels 
in over 15 years, the idea is certainly not without merit even if it is not 
part of any base case scenario for us. Nonetheless, being prepared for 
the unexpected typically lies at the heart of success. We analyse the 
potential implications from alternative economic and market scenarios 
playing out, such as the absence of a material growth slowdown and 
elevated interest rates being here to stay. 

Looking even further out, we next examine the potential impact of 
climate change on asset class risks and implications for asset 
allocations. Of course, unlike most macro variables, looking back at 
historical relationships between climate change impacts and asset 
prices offers little value. The cumulative effects of climate change and 
potential tipping points ahead mean future impacts will be more 
consequential. Accordingly, we focus on long run relationships 
between asset price risks and macro variables such as GDP growth and 
inflation, before considering how climate change may influence those 
variables in the future, relying on NGFS scenarios. 

This second article is a summary version of a more extensive analysis 
published in the The Journal of Portfolio Management, which we are 
proud to say reflects the depth of research being conducted within our 
multi-asset platform and applied to the portfolios we manage.

I trust you will find our research useful in preparing for what may lie 
ahead.

Amidst a strong run in risk assets 
based on favourable macro scenarios, 
we examine how scenarios most 
investors remain unprepared for could 
come to the fore, and what it means 
for portfolios.  

Foreword

https://eprints.pm-research.com/17511/113528/index.html?56502
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In a nutshell

-for-
growth?

◆ Elevated interest rates have been maintained across much of the globe 
for well over a year. While implemented to slow down economic activity, 
recent data suggests a nuanced reality.

◆ We take a thought-provoking stance to challenge prevailing market 
assumptions, considering a "higher-for-longer" scenario outside of the 
narrow range of outcomes currently priced into markets. 

◆ Amidst many complications around future growth and inflation trends, 

and long equities, but it also means that markets may be underestimating 
potential volatility and broader economic outcomes. 

◆ Such outcomes create potential for yield curve steepening, either bull or 
bear, which presents risks but also opportunities for prepared investors. 

The impact of climate change on long-term asset allocation

◆ We examine climate change as a macro phenomenon by nature, 
expected to have impact at a global level across multiple asset classes. 

◆ Focusing on the relationship between asset prices and macro variables 
such as GDP growth and inflation, we consider how climate change may 
impact those variables in the future. 

◆ In the majority of cases, individual variables themselves may not be too 
heavily impacted, but there are larger outliers in the case of severe 
events. 

◆ Combining these variables into a wider portfolio allocation shows that 
effects can compound, leading to lower prospective risk-adjusted returns 
and an optimal portfolio position which is more defensive. 

The views expressed above were held at the time of preparation and are subject to change without notice. Any forecast, projec tion or target where 
provided is indicative only and not guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecast, 
projection or target.
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-for-
detrimental to GDP growth?

The hiking cycle for developed markets began around early 2022, and was 
even earlier for some emerging markets. Following swift hikes, rates in the 
main developed markets were kept above 4% for at least a year, with some 
regions having experienced this for up to 18 months. This monetary policy 
shift was of course aimed at combatting inflation, yet its long-term effects on 
GDP growth remain uncertain. Despite the inherent lag in the impact of 
monetary policy on the economy, such an elevation in rates should now be 
influencing economic activities. While higher interest rates are implemented 
to slow down economic activity, recent data suggests a nuanced reality.

This article uses a thought-provoking stance to challenge prevailing market 
assumptions what if higher interest rates over an extended period were not 
as detrimental to GDP growth as traditionally assumed? This hypothesis 
considers a "higher-for-longer" scenario, challenging the narrow range of 
outcomes currently priced into markets. The premise is that market 
participants often underestimate the breadth of potential economic 
developments, necessitating an open-minded approach.

Growth dynamics

Over the past 15 months, we have observed lacklustre real GDP growth, 
particularly in Europe, with the UK and euro area experiencing near-zero or 
negative growth at times. In contrast, despite the aggressive rate hikes, real 
GDP growth has shown resilience in the United States. This divergence raises 
a question of whether we are at an inflection point where GDP growth is now 
converging towards its potential.

The likelihood of expected scenarios 
coming to fruition are always lower than 
the odds given by market participants. 
With this in mind, we take an open-
minded look at the path of the global 
economy and implications for markets. 
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The views expressed above were held at the time of preparation and are subject to change without notice. Any forecast, projec tion or target where 
provided is indicative only and not guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecast, 
projection or target.

Philippe Declerck
Multi-Asset Fund Manager and 
Head of multi-asset research (Paris)
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According to estimates from institutions like the Bank of England and the US Congressional 
Budget Office, potential growth rates are approximately 1.5% for the euro area, slightly higher for 
the UK, and around 2% for the US. If these estimates hold, it would not be surprising to see US 
GDP growth decelerate towards these potential levels while Europe and the UK experience a slight 
uptick.

To this point, manufacturing and services in the eurozone have stopped declining and are showing 
signs of recovery. Such a recovery challenges the notion that elevated rates continuously drag 
down economic growth. Instead, it suggests that the initial rate hikes caused a sharp adjustment 
in marginal activities that were viable only at zero rates, but economies may now be stabilising 
and even recovering.

This hypothesis aligns with a working paper by the European Central Bank (ECB) in 2023 which 
projected that the most substantial impact of monetary tightening would be felt that year, with 
diminishing effects in subsequent years. According to their optimistic models, the largest impact 
was felt in 2023, with minimal additional drag expected in 2024 and none in 2025. This implies 
that economies can adapt to higher rates and potentially return to their growth potential without 
prolonged negative impacts.

Adapting to higher rates

Another positive sign of economic adaptation taking place is the resurgence in global trade. 
Export-oriented economies like Taiwan, South Korea, and Thailand have seen a noticeable uptick 
in exports, reflecting increased global demand for manufactured goods. Likewise, in Japan, export 
growth has picked up, partly driven by a weaker yen, while eurozone exports are stabilising after a 
period of decline. This global trend is mirrored by a rise in commodities indices, indicating solid 
manufacturing demand. 

Year-on-year loan growth from US and European commercial banks demonstrates that the initial 
negative impact of higher rates on lending may be easing and provides further signs of economic 
stabilization. Related to this progress, the UK real estate market, previously an area of significant 
concern, offers another example of revival. The year-on-year change in the value of BoE mortgage 
approvals has jumped from negative levels throughout last year to 22% at the end of May. This 
has occurred alongside a rebound in national asking prices, providing a clear indicator of real 
estate activity picking up.

The views expressed above were held at the time of preparation and are subject to change without notice. Any forecast, projec tion or target where 
provided is indicative only and not guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecast, 
projection or target.

Figure 3: Manufacturing PMI

Source: HSBC AM, Bloomberg. Data as of May 2024.

35

40

45

50

55

60

65

70

05-2021 11-2021 05-2022 11-2022 05-2023 11-2023

DE FR GB
IT JP US

Figure 4: Services PMI

40

45

50

55

60

65

70

75

05-2021 11-2021 05-2022 11-2022 05-2023 11-2023

DE FR GB
IT JP US



PUBLIC
7

In the US, developments in the labour market have been key to its resilient growth, with 
immigration along with increased labour participation rates, particularly among prime-aged 
women, providing an important boost in labour supply that has supported growing demand and 
helped contain inflation. Historically low unemployment rates have been slowly rising, while the 
gap between jobs and workers to fill them has been narrowing from an all-time high, indicating a 
loosening market today - a trend that is typical of large developed economies, which tend to move 
slowly outside of crisis periods. The gradual cooling has not reached a level where the Fed feels a 
need to pre-emptively intervene. And while the job market is cooling, wage growth remains higher 
than pre-Covid levels and productivity growth has not matched the increase. 

This failure of productivity growth to keep pace with wage growth poses a critical challenge. 
Labour compensation has grown substantially, leading to a scenario where nominal incomes are 
growing, and spending is increasing. This situation creates a sustainable expansion if productivity 
eventually catches up, but it also poses risks for persistent inflationary pressures.

For the Fed, the situation is complicated. Its policy tools primarily influence borrowing, so do not 
directly addressing the issue of nominal incomes outpacing productivity. The situation we are left 
with is one of elevated nominal demand, a tight but loosening labour market, and high (though 
decreasing) inflation, which does not create a clear impetus for rapid rate cuts. Furthermore, 
treasury funding needs will continue to place supply pressure on longer duration bonds. All of this 
points to rates remaining elevated longer, which is not reflected in the current yield curve. The 
situation is not drastically different in Europe, with inflation still above target as growth picks up.

Market implications

Current market pricing reflects a narrow range of expectations for future outcomes, with 
corresponding low implied volatilities across various assets. This complacency could be attributed 
to a lack of imagination. For instance, the implied odds for Fed Funds rates show a concentrated 
expectation around a narrow band, with low probabilities assigned to extreme scenarios.

The persistence of an inverted yield curve, particularly the 2-10 year spread, also indicates market 
scepticism about long-term growth prospects. However, the correlation between Fed Fund rates 
and the VIX index suggests that higher interest rates could lead to increased equity market 
volatility.
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The views expressed above were held at the time of preparation and are subject to change without notice. Any forecast, projec tion or target where 
provided is indicative only and not guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecast, 
projection or target.

Figure 5: YoY Productivity and Compensation Growth (%)

Source: HSBC AM, Bloomberg. Data as of May 2024.
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means that markets are underestimating potential volatility and broader economic outcomes. 
Furthermore, greater issuance of coupon-bearing securities as part of the US Treasury's financing 
needs could further influence long-term rates and increase volatility in fixed income markets. 

Adding to complexities, the shift in US government financing from global central banks to the 
global private sector introduces new dynamics. Unlike central banks which typically manage FX 
reserves without frequent buying and selling based on profit motivations, private investors are 
more price-sensitive. This could generate higher fixed income volatility as private investors' actions 
drive market dynamics. Separately, the ongoing accumulation of gold by foreign officials, possibly 
at the expense of US treasuries, further complicates the outlook for fixed income markets while 
creating a tailwind for gold.

Strategic considerations

A key question that remains for markets is whether the long end of the rates curve can remain 
inverted for yet another 6 to 12 months. The pricing of the easing cycle is not only important in the 
US, but also in Europe, where inflation is coming down, but growth is picking up from very low 
levels. This environment does not create particular urgency for significant rate cuts by central 
banks, who predicate their decision on falling demand and inflation pressures, supported by falling 
commodity prices, which are not being realised. 

Given the current economic and market conditions, and broad range of interest rate paths being 
largely overlooked by market participants, several strategies may be considered. It is hard to argue 
against following the trend of subdued volatility with positions in equities and FX carry-trades that 
have been a winning formula. Combining such exposures with cheap protections could hedge 
against potential market volatility ahead. In this vein, commodities stand to benefit from a pick-up 
in global goods demand, while gold may continue to benefit from central banks' shift to the asset, 
from treasuries.

Separately, the potential for yield curve steepening, either bull or bear, may present particular 
-

term versus shorter-term rates today. While the central scenario of steady growth and moderate 
inflation is certainly plausible, the range of possible outcomes is broader than current market 
pricing suggests. As quoted from George Soros,
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The views expressed above were held at the time of preparation and are subject to change without notice. Any forecast, projec tion or target where 
provided is indicative only and not guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecast, 
projection or target.

Figure 6: Foreign holdings of US treasury securities ($ billion)

Source: HSBC AM, Bloomberg. Data as of May 2024.
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The impact of climate change on long-term asset allocation

A top down, forward-looking approach

The majority of academic studies linking investment decisions and ESG 
considerations have been performed at a granular scale, comparing the impact 
of sustainability at a corporate entity level. Climate change is however a macro 
phenomenon by nature, expected to have impact at a global level across 
multiple asset classes. 

outcomes going forward, whereas there is limited evidence of a strong 
relationship looking back at history. This exacts a change in the way we can 
link the two topics: it is not enough to simply look back in time at the 
correlation between climate change and asset prices and expect this to be a 

indicates a more nuanced approach is needed for climate studies in the context 
of portfolio outcomes.

To avoid this critique, we focus instead on the relationship between asset price 
risks and macro variables such as GDP growth and inflation, before considering 
how climate change may impact those variables in the future. The inter-linkage 
between macro fundamentals and asset prices is likely to be a repeatable 
process, and one for which we have extensive long run data to investigate 
relationships.

9

The views expressed above were held at the time of preparation and are subject to change without notice. Any forecast, projec tion or target where 
provided is indicative only and not guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecast, 
projection or target.

Nicholas McLoughlin
Global Head of Multi-Asset 
Research

Figure 1: Schematic of the approach
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Given the potential magnitude of the 
impact of climate change on the global 
economy, we recently conducted research 
into broad portfolio implications for long-
term investors. Here, we recap some of 
the main findings and conclusions. 

Stephane Mesnard
Global Head of ESG Multi-Asset
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The views expressed above were held at the time of preparation and are subject to change without notice. Any forecast, projec tion or target where 
provided is indicative only and not guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecast, 
projection or target.

Key portfolio building blocks

Our study concentrates on the three major components of risk to a typical multi-asset portfolio:

1. Equity volatility

2. Bond volatility

3. Equity-bond correlation

We relate these variables to macro variables by a series of regressions, preferring the simplicity 
and transparency of the approach to alternative specifications such as vector autoregressive 
models or theoretical asset pricing models. The charts below show the regression coefficients 
from selected models.

Although the size of coefficients does not tell a full picture, each variable is significant at a 1% 

We can see that a rise in inflation increases asset price risk, whilst the same is true of declining 
growth rates. An increase in temperature has historically had a positive link to risk, however as 
mentioned earlier this is not the primary channel for climate change impact within the framework.

Equity-bond correlation has been seen to have a positive link to inflation and growth, the former 
relationship having strong academic support and being visible in the post-covid market 
experience.

Forward-looking predictions

Having established relationships between macro and portfolio variables, we can use forward-

estimates. To do this, we leverage Phase 3 outputs from the National Institute Global Econometric 
Model (NiGEM) a large scale economic model which produces climate-based estimates for 
growth and inflation under a variety of climate models, scenarios and severities developed by the 
Network for Greening the Financial System (NGFS). These are complimented with temperature 
scenarios from the International Panel on Climate Change (IPCC). The figure below shows a 
sample of these outputs for GDP growth under various scenarios relative to a baseline scenario. 
The figures are shown as a percentage adjustment, meaning a -10% adjustment to a baseline of 
2.2% results in a 2% growth outcome.

Figure 2: Regressions coefficients

Past performance is no guarantee of future returns. Source: HSBC AM, February 2024.
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Armed with these scenarios and the results of our modelling, we can plot a distribution of 
outcomes for our variables of interest. We deploy a shrinkage between prior historical values and 
our new estimates to produce a distribution of future outcomes. 

In the upper panels of figure 3, we illustrate the difference between past realized and future 
predicted volatility. For equities, historical volatility has ranged from 11% to 17% with an average 
of 14.5%, whereas our forecasts lie mostly between 14% and 15%, with thin tails around 18%. 
Similar conclusions hold for bonds as well. 

One important takeaway from these figures is that both asset classes see a very similar pattern in 
the shift of their risk; a minority of scenarios predict lower volatility, whilst the majority of them 
indicate marginally larger risks. A very small proportion of cases imply much larger risks. 

In the lower panels of the same figure, we show the distribution of predicted volatility, but 
conditional on the severity of climate scenarios. As the severity increases from baseline to 
combined (physical plus transition risk), the distribution slowly shifts to the right and the average 
risk increases, as one would expect. 

Figure 3: Climate adjustment for US GDP Growth

Source: HSBC Asset Management, February 2024. Notes: We plot the time-series of correction for GDP growth implied by climate models, scenarios, and severities 
compared with the baseline situation (in %). The values are in percentages of adjustment to the baseline growth value. For the period 2023 2033, it is equal to +2.2%.

The views expressed above were held at the time of preparation and are subject to change without notice. Any forecast, projec tion or target where 
provided is indicative only and not guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecast, 
projection or target.
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Portfolio implications

One of the main objectives of the paper is to examine the impact of these climate aware variables 
on portfolio asset allocations. To do this, we start from a baseline 60% equity 40% bond portfolio 
and examine how the portfolio allocation shifts in light of this new climate awareness. 

The views expressed above were held at the time of preparation and are subject to change without notice. Any forecast, projec tion or target where 
provided is indicative only and not guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecast, 
projection or target.

Source: HSBC Asset Management, February 2024.

Figure 4: Long-term volatility prediction

Source: HSBC Asset Management, February 2024.

Figure 5: Climate-based adjustment to the 60/40 allocation, without long-term returns



PUBLIC
13

by climate concerns. Finally, we extend the framework to introduce returns which are impacted by 
climate (generated by the National Institute Global Econometric Model) and compare the Sharpe 
ratios of portfolios before and after adjustment.

Here, we can see a clear deterioration in portfolio properties once the capital market assumptions 
embed a degree of climate awareness. This is the prospective challenge for asset allocators; in 
efficient frontier terms, most portfolios are likely to see a shift down (lower returns) and to the 
right (higher risk) in the face of climate concerns.

Conclusion

The impact of climate change on financial outcomes is a key concern for long term investors. In 
this research, we have sought to quantify the potential impact for multi-asset investors via their 
main portfolio building blocks. We can see that although in the majority of cases, individual 
variables themselves may not be too heavily impacted, there are still larger outliers in the case of 
severe events. Furthermore, combining these variables into a wider portfolio allocation shows that 
effects can compound, leading to lower prospective risk-adjusted returns and an optimal portfolio 
position which is more defensive.  

Figure 6: Projected risk-adjusted performance

Source: HSBC Asset Management, February 2024. For expected returns, to remain consistent with climate-driven estimates, we pursue an exercise that takes as 
inputs the long-term returns generated by the NiGEM model (Phase 3). This is an arbitrary choice and serves only as illustration of the flexibility of our approach. We 
do not attest to their predictive power or accuracy, which is outside the scope of this article.

The views expressed above were held at the time of preparation and are subject to change without notice. Any forecast, projec tion or target where 
provided is indicative only and not guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecast, 
projection or target.

For further analysis and portfolio considerations, 
please refer to our full research article published in the 

2024 Multi-Asset Special Issue of The Journal of Portfolio Management

https://eprints.pm-research.com/17511/113528/index.html?56502
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For Professional Clients and intermediaries within countries and territories set out below; and 
for Institutional Investors and Financial Advisors in the US. This document should not be 
distributed to or relied upon by Retail clients/investors.

The value of investments and the income from them can go down as well as up and investors 
may not get back the amount originally invested. The performance figures contained in this 
document relate to past performance, which should not be seen as an indication of future 

risk level and fees. Where overseas investments are held the rate of currency exchange may 
cause the value of such investments to go down as well as up. Investments in emerging 
markets are by their nature higher risk and potentially more volatile than those inherent in some 
established markets. Economies in Emerging Markets generally are heavily dependent upon 
international trade and, accordingly, have been and may continue to be affected adversely by 
trade barriers, exchange controls, managed adjustments in relative currency values and other 
protectionist measures imposed or negotiated by the countries and territories with which they 
trade. These economies also have been and may continue to be affected adversely by economic 
conditions in the countries and territories in which they trade. 

The contents of this document may not be reproduced or further distributed to any person or entity, 
whether in whole or in part, for any purpose. All non-authorised reproduction or use of this document will 
be the responsibility of the user and may lead to legal proceedings. The material contained in this 
document is for general information purposes only and does not constitute advice or a recommendation to 
buy or sell investments. Some of the statements contained in this document may be considered forward 
looking statements which provide current expectations or forecasts of future events. Such forward looking 
statements are not guarantees of future performance or events and involve risks and uncertainties. Actual 
results may differ materially from those described in such forward-looking statements as a result of various 
factors. We do not undertake any obligation to update the forward-looking statements contained herein, or 
to update the reasons why actual results could differ from those projected in the forward-looking 
statements. This document has no contractual value and is not by any means intended as a solicitation, nor 
a recommendation for the purchase or sale of any financial instrument in any jurisdiction in which such an 
offer is not lawful. The views and opinions expressed herein are those of HSBC Asset Management at the 
time of preparation, and are subject to change at any time. These views may not necessarily indicate 
current portfolios' composition. Individual portfolios managed by HSBC Asset Management primarily reflect 
individual clients' objectives, risk preferences, time horizon, and market liquidity. Foreign and emerging 
markets. Investments in foreign markets involve risks such as currency rate fluctuations, potential 
differences in accounting and taxation policies, as well as possible political, economic, and market risks. 
These risks are heightened for investments in emerging markets which are also subject to greater illiquidity 
and volatility than developed foreign markets. This commentary is for information purposes only. It is a 
marketing communication and does not constitute investment advice or a recommendation to any reader 
of this content to buy or sell investments nor should it be regarded as investment research. It has not been 
prepared in accordance with legal requirements designed to promote the independence of investment 
research and is not subject to any prohibition on dealing ahead of its dissemination. This document is not 
contractually binding nor are we required to provide this to you by any legislative provision.

All data from HSBC Asset Management unless otherwise specified. Any third party information has been 
obtained from sources we believe to be reliable, but which we have not independently verified.

HSBC Asset Management is the brand name for the asset management business of HSBC Group, which 
includes the investment activities that may be provided through our local regulated entities. HSBC Asset 
Management is a group of companies in many countries and territories throughout the world that are 
engaged in investment advisory and fund management activities, which are ultimately owned by HSBC 
Holdings Plc. (HSBC Group). The above communication is distributed by the following entities:  

• in Argentina by HSBC Global Asset Management Argentina S.A., Sociedad Gerente de Fondos
Comunes de Inversión, Agente de administración de productos de inversión colectiva de FCI N°1;

• in Australia, this document is issued by HSBC Bank Australia Limited ABN 48 006 434 162, AFSL 
232595, for HSBC Global Asset Management (Hong Kong) Limited ARBN 132 834 149 and HSBC 
Global Asset Management (UK) Limited ARBN 633 929 718. This document is for institutional investors 
only, and is not available for distribution to retail clients (as defined under the Corporations Act). HSBC 
Global Asset Management (Hong Kong) Limited and HSBC Global Asset Management (UK) Limited are 
exempt from the requirement to hold an Australian financial services license under the Corporations Act 
in respect of the financial services they provide. HSBC Global Asset Management (Hong Kong) Limited 
is regulated by the Securities and Futures Commission of Hong Kong under the Hong Kong laws, 
which differ from Australian laws. HSBC Global Asset Management (UK) Limited is regulated by the 
Financial Conduct Authority of the United Kingdom and, for the avoidance of doubt, includes the 
Financial Services Authority of the United Kingdom as it was previously known before 1 April 2013, 
under the laws of the United Kingdom, which differ from Australian laws;

• in Bermuda by HSBC Global Asset Management (Bermuda) Limited, of 37 Front Street, Hamilton, 
Bermuda which is licensed to conduct investment business by the Bermuda Monetary Authority;

• in Chile: Operations by HSBC's headquarters or other offices of this bank located abroad are not subject 
to Chilean inspections or regulations and are not covered by warranty of the Chilean state. Further 
information may be obtained about the state guarantee to deposits at your bank or on www.sbif.cl; 

• in Colombia: HSBC Bank USA NA has an authorized representative by the Superintendencia Financiera
de Colombia (SFC) whereby its activities conform to the General Legal Financial System. SFC has not 
reviewed the information provided to the investor. This document is for the exclusive use of 
institutional investors in Colombia and is not for public distribution;
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(France), a Portfolio Management Company authorised by the French regulatory authority AMF (no. 
GP99026);
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(German clients) respective by the Austrian Financial Market Supervision FMA (Austrian clients);

• in Hong Kong by HSBC Global Asset Management (Hong Kong) Limited, which is regulated by the 
Securities and Futures Commission. This video/content has not be reviewed by the Securities and 
Futures Commission;

• in India by HSBC Asset Management (India) Pvt Ltd. which is regulated by the Securities and Exchange 
Board of India;

• in Italy and Spain by HSBC Global Asset Management (France), a Portfolio Management Company 
authorised by the French regulatory authority AMF (no. GP99026) and through the Italian and Spanish 
branches of HSBC Global Asset Management (France), regulated respectively by Banca and 
Commissione Nazionale per le Società e la Borsa (Consob) in Italy, and the Comisión Nacional del 
Mercado de Valores (CNMV) in Spain;

• in Malta by HSBC Global Asset Management (Malta) Limited which is regulated and licensed to conduct 
Investment Services by the Malta Financial Services Authority under the Investment Services Act;

• in Mexico by HSBC Global Asset Management (Mexico), SA de CV, Sociedad Operadora de Fondos de 
Inversión, Grupo Financiero HSBC which is regulated by Comisión Nacional Bancaria y de Valores;

• in the United Arab Emirates, Qatar, Bahrain & Kuwait by HSBC Global Asset Management MENA, a unit 
within HSBC Bank Middle East Limited, U.A.E Branch, PO Box 66 Dubai, UAE, regulated by the Central 
Bank of the U.A.E. and the Securities and Commodities Authority in the UAE under SCA license number 
602004 for the purpose of this promotion and lead regulated by the Dubai Financial Services Authority. 
HSBC Bank Middle East Limited is a member of the HSBC Group and HSBC Global Asset Management 
MENA are marketing the relevant product only in a sub-distributing capacity on a principal-to-principal 

country of residence and therefore may not be subject to supervision of the local regulator in the 

have been approved by or registered with the local regulator and the assets may be booked outside of 

• in Peru: HSBC Bank USA NA has an authorized representative by the Superintendencia de Banca y 
Seguros in Perú whereby its activities conform to the General Legal Financial System - Law No. 26702. 
Funds have not been registered before the Superintendencia del Mercado de Valores (SMV) and are 
being placed by means of a private offer. SMV has not reviewed the information provided to the 
investor. This document is for the exclusive use of institutional investors in Perú and is not for public 
distribution;

• in Singapore by HSBC Global Asset Management (Singapore) Limited, which is regulated by the 
Monetary Authority of Singapore. The content in the document/video has not been reviewed by the 
Monetary Authority of Singapore;

• in Switzerland by HSBC Global Asset Management (Switzerland) AG. This document is intended for 
professional investor use only. For opting in and opting out according to FinSA, please refer to our 
website; if you wish to change your client categorization, please inform us. HSBC Global Asset 
Management (Switzerland) AG having its registered office at Gartenstrasse 26, PO Box, CH-8002 Zurich 
has a licence as an asset manager of collective investment schemes and as a representative of foreign 
collective investment schemes. Disputes regarding legal claims between the Client and HSBC Global 
Asset Management (Switzerland) AG can be settled by an ombudsman in mediation proceedings. HSBC 
Global Asset Management (Switzerland) AG is affiliated to the ombudsman FINOS having its registered 
address at Talstrasse 20, 8001 Zurich. There are general risks associated with financial instruments, 

• in Taiwan by HSBC Global Asset Management (Taiwan) Limited which is regulated by the Financial 
Supervisory Commission R.O.C. (Taiwan);

• in the UK by HSBC Global Asset Management (UK) Limited, which is authorised and regulated by the 
Financial Conduct Authority;

• and in the US by HSBC Global Asset Management (USA) Inc. which is an investment adviser registered 
with the US Securities and Exchange Commission. 

• In Uruguay, operations by HSBC's headquarters or other offices of this bank located abroad are not 
subject to Uruguayan inspections or regulations and are not covered by warranty of the Uruguayan 
state. Further information may be obtained about the state guarantee to deposits at your bank or on 
www.bcu.gub.uy.

NOT FDIC INSURED ◆ NO BANK GUARANTEE ◆ MAY LOSE VALUE

Copyright © HSBC Global Asset Management Limited 2024. All rights reserved. No part of this publication 
may be reproduced, stored in a retrieval system, or transmitted, on any form or by any means, electronic, 
mechanical, photocopying, recording, or otherwise, without the prior written permission of HSBC Global 
Asset Management Limited.Content ID: D020421  Exp: 31/05/25.

15

https://www.linkedin.com/showcase/hsbc-asset-management
http://www.assetmanagement.hsbc.com/

